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2013 
MUNICIPAL BUDGET 

Municipal Budget of the Borough of Hawthorne, County of Passaic, for the Fiscal Year 2013. 

It i$ hereby certified that the Budget and Capital Budget annexed hereto and hereby made a part 

hereof Is a true copy of the Budget and Capita! Budget approved by resolution of the Governing Body 

on the 3r'd day of Apdl, 2013 and Ihal public advertisement will be made in a1;cordance wltfl the 

pr'ovlsions. of N.J.S. 40A:4..o and N.J.A.C. 5:3Q-4.4(d). 

Certjfled by Ole, this 3fd day of April, 2013 

Ills hereby certified that Ihe approved Budget annexed hereto and hereby made a part is 

an exact copy oflhe original on file witfllhe Clerk ofthe Governing Body, Ihat all addl110ns are 

cor'r'ect, all state-me-nts containe-d he-rern a(Q ill proof and Ihe total of anticipated revenues 

equals Ihe total of the appr'oprlations 

tlJv.J1 Ctlrtlfied by me, thiS 3,d day of April, 2013 

Registered Municipal Accountant 

SUPle~CLOONeY & COMPANY 

308 EAST BROAD STREET 

WESTFIELD, NEW JERSEY 07090 908·789·9300 

Address Phone Number I 

Clerk 

445 Lafayette Avenue 

Acklress 

Hawthorne. New Jersev 07506 

Address 

973-427·;168 

PhOOQ NumbQr' 

11 j.S hereby certified that 1he approved Budget annexed hereto and hereby made a part i$ an 

exact copy of the original on file wJtf! the Clerk of Ihe Govern~ng Body, Ihal all additions are correct, 

all staooments cOl1tall1ed tlefQin are In proof and the total of anticipated revenues equals the lotal 

of the appropriations alld the hudget Is In full compliance with ttle Local SUdget Law, N.J.S. 40:4·1 el seq. 

Certifled by me, this 3rd day of Apr'1J, 2013 

Chief Financial Officer 

00 NOT use THese SPACes 

CERTIFICATION OF ADOPTeD BUDGET (00 not advertise ttl Is certlficatlon form) ceRTIFICATION OF APPROVED BUDGET 

It is he1eby certified that the amount to be l'3.ised hy taxation tor local pUr'poses has been compar'ed with 

the appr'olletl Sudgel previously certified by me and any changes r'9'quired as a condition to such apPr'oval 

have been made. The adopted budget Is certrfle-d with respect to tf!e foregoing ottly. 

Dated: _____ 2013 

STATE OF NEW JERSEY 

Department of Community Affairs 

Olr'ector 01 the Division 01 Local GOlletnment Ser"Vlces 

By: ________ _ 

It is hereby certified that Ihe Approved Budget made part hereof complies with the requirements 

of law and approval Is given pursuant to N.J.S. 4-OA:4·79. 

STATE OF NEW JERSEY 

D9partment of Community Affairs 

Dlfector of the DivIsion of local (;.o.lIefnmenl Services 

Oated: ________ 201J By, ________________ _ 
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MUNICIPAL BUDGET NOTICE 

SECTION 1. 

Municipal Budget of the BOROUGH OF HAWTHORNE, COUNTY OF PASSAIC for the Fiscal Year 2013 

Be It Resolved, that the following statements of revenues and appropriations shall constitute the Municipal Budget for year 2013; 

Be it Further Resolved, that said Budget be published in the Hawthorne Press in the issue of April 11 ,2013 

The Governing Body of the Borough of Hawthorne does hereby approve the following as the Budget for the year 2013: 

RECORDED VOTE 

(Insert last name) { { ABSTAINED { 

{ { 

AYES { NAYS { 

{ { ABSENT { 

{ { 

Notice is hereby given that the Budget and Tax Resolution was approved by the GOVERNING BODY of the BOROUGH OF HAWTHORNE, COUNTY OF PASSAIC, on 

April 3 ,2013 

A Hearing on the Budget and Tax Resolution will be held at the MUNICIPAL BUILDING ,on May 1 ,2013 at 8:000 'clock (p.m.) at which time and place -------------------------
objections to said Budget and Tax Resolution for the year 2013 may be presented by taxpayers or other interested persons. 
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EXPLANATORY STATEMENT 
SUMMARY OF CURRENT FUND SECTION OF APPROVED BUDGET 

YEAR 2013 

GENERAL APPROPRIATIONS FOR: (REFERENCE TO ITEM AND SHEET NUMBER SHOULD BE OMITTED IN ADVERTISED BUDGET) XXXXXXXXXXXXX 

1. APPROPRIATION WITHIN "CAPS"- XXXXXXXXXXJ()(X 

(A) MUNICIPAL PURPOSES {(ITEM H-1, SHEET 19) (N.J.S. 40A:4-45.2)} 12,871,534.00 

2. APPROPRIATIONS EXCLUDED FROM "CAPS" XXXXXXXXXXXXX 

(A) MUNICIPAL PURPOSE {(ITEM H-2.SHEET 28) (N.J.S. 40A:4-45.3 AS AMENDED)} 5,020,464.00 

(B) LOCAL DISTRICT SCHOOL PURPOSES IN MUNICIPAL BUDGET (ITEM K, SHEET 29) 0.00 

TOTAL GENERAL APPROPRIATIONS EXCLUDED FROM "CAPS" (ITEM 0, SHEET 29) 5,020,464.00 

3. RESERVE FOR UNCOLLECTED TAXES (ITEM M, SHEET 29) - BASED ON ESTIMATED 97.55% PERCENT OF TAX COLLECTIONS 1,590,000.00 

BUILDING AID ALLOWANCE 2013 - $ 

4. TOTAL GENERAL APPROPRIATIONS (ITEM9, SHEET 29) FOR SCHOOLS-STATE AID 2012 - $ 19,481,998.00 

5. LESS: ANTICIPATED REVENU~ OTHER THAN CURRENT PROPERTY TAX (ITEM 5,SHEET 11) 

(i.e. SURPLUS, MISCELLANEOUS REVENUES AND RECEIPTS FROM DELINQUENT TAXES) 5,4a5,234_00 

6.DIFFERENCE: AMOUNT TO BE. RAISED BY i AXEs FOR SUPPORT OF MUNICIPAL BUDGET (AS FOLLOWS) XXXXXX)()(XJ()(XX 

(A) LOCAL TAX FOR MUNICIPAL PURPOSES INCLUDING RESERVE FOR UNCOLLECTED TAXES (ITEM 6(al,SHEET 11) 12,862,498.56 

(B) ADDITION TO LOCAL DISTRICT SCHOOL TAX (ITEM 6(b), SHEET 11) 0.00 

(C) MINIMUM LIBRARY TAX (ITEM 6(c), SHEET 11) 785,598.11 
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EXPLANATORY STATEMENT - (CONTINUED) 

SUMMARY OF 2012 APPROPRIATIONS EXPENDED AND CANCELED 

GENERAL BUDGET WATER UTILITY 

BUDGET APPROPRIATIONS - ADOPTED BUDGET 19,106,913.00 2,885,633.00 

BUDGET APPROPRIATIONS ADDED BY N.J.S. 40A:4-87 37,244.48 

EMERGENCY APPROPRIATIONS 177,500.00 

TOTAL APPROPRIATIONS 19,321,657.48 2,885,633.00 

EXPENDITURES: 

PAID OF CHARGED (INCLUDING RESERVE FOR 

UNCOLLECTED TAXES) 18,894,845.75 2,849,207.83 

RESERVED 406,225.84 32,343.87 

UNEXPENDED BALANCES CANCELED 20,585.89 

TOTAL EXPENDITURES AND UNEXPENDED 

BALANCES CANCELED 19,321,657.48 2,881,551.70 

OVEREXPENDITURES' 

• SEE BUDGET APPROPRIATION ITEMS SO MARKED TO THE RIGHT OF COLUMN "EXPENDED 2012 RESERVED." 

SHEET 3A 

UTILITY UTILITY EXPLANATIONS OF APPROPRIATIONS FOR 

"OTHER EXPENSES" 

The amounts appropriated under the title of "Other 

Expenses" are for operating costs other than "Salaries B 

Wages". 

Some of the items included in "Other Expenses" are 

Materials, supplies and non-bondable equipment; 

Repairs and maintenance of buildings, equipment, 

roads, etc. 

Contractual services for garbage and trash removal, 

f ire hydrant service, aid to volunteer fire companies, etc. 

Printing and advertising, utility services, insurance 

and many other items essential to the services rendered 

by municipal government . 



EXPLANATORY STATEMENT - (CONTINUED) 

BUDGET MESSAGE 

Under the terms of the Borough's various labor contracts employees are required to make contributions towards their Health Benefits. The following schedule discloses 

the impact of these contributions on the 2013 Budget: 

Projected Group Health Insurance Costs - 2013 

Projected Employee Contributions - 2013 

Group Health Insurance Budget Appropriation - 2013 

$1,721,720.00 

145,000.00 

$1,576,720.00 

"CAPS" CALCULATIONS 

N.J.S.40A:4 - 45.1 et. seq. "The Local Government Cap Law" places limits on municipal expenditures. Commonly referred to as the "CAPS",it is actually calculated by a method established 

by the law. 

In general the actual calculation works as follows. Starting with the figure in the 2012 budget for Total General Appropriations certain 2012 budget figures are subtracted; including 

the reserve for uncollected taxes, debt service, State and Federal aid, etc. Take the resulting figure and multiply it by 2.0% and this gives you the basic "CAP" or the amount of appropriations increase 

allowed over the 2012 Total General Appropriations. The Total General Appropriations may also be increased by 3.5%, if prior, to the introduction of the 2013 budget an index rate ordinance is approved 

by the governing body. 

In addition to the increase allowed above, any increase funded by increase valuations from new construction or improvements is also allowed. 

Also, the "CAPS" may be exceeded if approved by referendum. The actual "CAPS" for this municipality will be reviewed and approved by the Division of Local Government Services in the 

State Department of Comm unity Affairs, but the calculations upon which this budget was prepared are as follows: 

SHEET 3B 



Total General Appropriations for 2012 

Add: Cap Base Adjustment-

Adjusted Total General Appropriations for 2012 

Less Exceptions: 

Total Other Operations 

Totallnterlocal Service Agreements 

Total Public & Private Programs 

Total Capital Improvements 

Total Municipal Debt Service 

Deferred Charges to Future Taxation 

Reserve for Uncollected Taxes 

Total Exceptions 

Amount on Which 3.50% is Applied 

3.50% "CAP" 

Allowable Operating Appropriations before Additional Exceptions 

per (N.J.S.A. 40a: 4 - 45.3) 

Add: 

Increase in Ratables from New Construction & Improvements 

Cap Bank 

Maximum Allowable Appropriations After Modifications 

EXPLANATORY STATEMENT - (CONTINUED) 

BOROUGH OF HAWTHORNE 

"CAPS" CALCULATIONS 

SHEET 3C 

$2,475,438.00 

68,548.00 

100,000.00 

1,923,512.00 

100,000.00 

1,535,000.00 

$19,106,913.00 

19,106,913.00 

6,202,498.00 

12,904,415.00 

451,654.53 

13,356,069.53 

23,649.12 

318,240.00 

$13,697,958.65 



EXPLANATORY STATEMENT - (CONTINUED) 

BOROUGH OF HAWTHORNE 

SUMMARY FY 2013 TAX LEVY "CAPS" CALCULATION 

LEVY CAP CALCULATION 

PRIOR YEAR AMOUNT TO BE RAISED BY TAXATION FOR MUNICIPAL PURPOSES 

CAP BASE ADJSUTMENT 

LESS: PRIOR YEAR DEFERRED CHARGES TO FUTURE TAXATION UNFUNDED 

LESS: PRIOR YEAR DEFERRED CHARGES - EMERGENCIES 

LESS: PRIOR YEAR RECYCING TAX 

LESS: CHANGES IN SERVICE PROVIDER - TRANSFER OF SERVICEJFUNCTION 

NET PRIOR YEAR TAX lEVY FOR MUNICIPAL PURPOSES FOR CAP CALCULATION 

PLUS 2% CAP INCREASE 
ADJUSTED TAX LEVY 

PLUS: ASSUMPTION OF SERVICEJFUNCTION 

ADJUSTED TAX LEVY PRIOR TO EXCLUSIONS 

EXCLUSIONS: 

ALLOWABLE SHARED SERVICE AGREEMENTS INCREASE 

ALLOWABLE HEALTH INSURANCE COST INCREASE 

ALLOWABLE PENSION OBLIGATION INCREASE 

ALLOWABLE LOSAP INCREASE 

ALLOWABLE CAPITAL IMPROVEMENTS INCREASE 

ALLOWABLE DEBT SERVICE AND CAPITAL LEASES INCREASE 
RECYCLING TAX APPROPRIATION 

DEFERRED CHARGES TO FUTURE TAXATION UNFUNDED 

CURRENT YEAR DEFERRED CHARGES - EMERGENCIES 

ADD TOTAL EXCLUSIONS 

LESS CANCELLED OR UNEXPENDED WAIVERS 

LESS CANCELLED OR UNEXPENDED EXCLUSIONS 
ADJUSTED TAX LEVY AFTER EXCLUSIONS 

ADDITIONS: 

NEW RATA8LES: 

INCREASE IN VALUATIONS (NEW CONSTRUCTION AND ADDITIONS) 

PRIOR YEAR'S LOCAL MUNICIPAL PURPOSE TAX RATE (PER $100) 

NEW RATABLE ADJUSTMENT TO LEVY 

CY 2012 CAP BANK UTILIZED IN CY 2013 

AMOUNTS APPROVED BY REFERENDUM 

MAXIMUM ALLOWABLE AMOUNT TO BE RAISED BY TAXATION 

AMOUNT TO BE RAISED BY TAXATION FOR MUNICIPAL PURPOSES -AS SET FORTH IN THIS BUDGET 

SHEET 3D 

50,870.00 

6,000.00 

57,139.00 

19.000.00 

177,500.00 

$ 

$ 

$12,862.498.56 

(100,000.00) 

(19,000.00) 

12,743,498.56 

254,869.97 
12,998,368.53 

12.998,368.53 

310,509.00 

(20,586.00) 
13,288.291.53 

2,258,800 

1.0470 

23,649.12 

$13,311,941 

$13,211,166 



TOTALS 

EXPLANATORY STATEMENT - ( continued) 
BUDGET MESSAGE 

Analysis of Compensated Absence liability 

Gross Days of 

Accurntllated Value of Compensated 

Organi:z:ationltoolviduats Eligible for Benefit Absence Absences 

I 
I 

Not Applicable I 

I I 

0 $0.00 

Total Funds Reserved as of erid of 201 2 $0.00 

Total FUrids Appropriated irl 2013: "' 00 
Sheet 3e 

Legal basis for benefit 
(check applicable items) 

Approved loolvidual 

Labor Local Empjoyment 

Agreemerlt Qrdirlarlce Agreemerlls 
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- -CURRENT FUND ANTICIPATED REVENUES (CONTINUED) 
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- -CURRENT FUND ANTICIPATED REVENUES (CONTINUED) , 
GENERAL REVENUES "fCC"'" ANTIC IPATED REALIl ED I ~ 
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CURRENT FUND - ANTICIPATED REVENUES - (CONTINUED) 
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CURRENT FUND" ANTICIPATED REVENUES " (CONTINUED) 
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CURRENT FUND - ANTICIPATED REVENUES - (CONTINUED) 
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CURRENT FUND - ANTICIPATED REVENUES 

GENERAL REVENUES 
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2013 
CAPITAL BUDGET AND CAPITAL IMPROVEMENT PROGRAM 

This section is included with the Annual Budget pursuant to N.J.A.C. 5:30-4 It does not in itself confer any authorization to raise or expend funds. Rather it is a document used as part of the 

local unit's planning and management program. Specific authorization to expend funds for purposes described in this section must be granted elsewhere, by a separate bond ordinance, by 

inclusion of a line item in the Capital Improvement Section of this budget, by an ordinance taking the money from the Capital Improvement Fund, or other lawful means. 

CAPITAL BUDGET 

CAPITAL IMPROVEMENT PROGRAM 

- A plan for all capital expenditures for the current fiscal year. 

if no Capital Budget is included, check the reason why: 

Total capital expenditures this year do not exceed $25,000, including appropriations for Capital Improvement Fund, 

Capital Line Items and Down Payments on Improvements. ------
_______ No bond ordinances are planned this year. 

- A multi - year list of planned capital projects, including the current year. 

Check appropriate box for numbers of years covered, including current year: 

_______ 3 years. (Population under 10,000) 

X 6 years. (Over 10,000 and all county governments ) 

________ ---- years. (Exceeding minimum time period) 

Check if municipality is under 10,000, has not expended more than $25,000 annually for capital purposes in immediately 

previous three years, and is not adopting a capital improvement program. 

SHEET 39 
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I-_____________ ________ -"N::..A:;...:RRA liVE FOR CAPITAL IMPROVEMENT PROGRAM 

IT IS A REQUIREMENT THAT A pROJECTED CAPITAL IMPROVEMENT PROGRAM BE MADE PART OF THE 2013 MUNICIPAL BUDGET. 

THE IMPROVEMENT S ARE ESTIMATED AND MAY BE ADJ USTEO. 
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Contracting Unit: Borough of Hawthorne 

Annual List of Change Orders Approved 

Pursuant to N.J.A.C. 5:30-11 

Year Ending: December 31, 2012 

The following is a complete list of all change orders which caused the originally awarded contract price to be exceeded by more than 20 percent. For regulatory details 

please consult N.J.A.C. 5:30·11.1 et. seq. Please identify each change order by name of project. 

1. 

2. 

3. 

4. 

For each change order listed above. submit with introduced budget a copy of governing body resolution authorizing the change order and an Affidavit of Publication for 

the newspaper notice required by N.JAC .. 5:30-11.9(d). (Affidavit must include a copy of the newspaper notice.) 

If you have not had a change order exceeding 20 percent threshold for the year indicated above please check here D and certify below. 

Date Clerk of Governing Body 
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